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The influence of Russia on the transformation of EU energy strategy, features of the dynamics of
development of the relations between Russia and the EU, the priorities of energy goods trade between
the EU and Russia and problems of energy relations, outlined the basic principles of cooperation
between the European Union and Russia in the energy sphere.
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l. Introduction

The influence of Russia on the transforma-
tion of EU energy strategy is determinated by
several factors. Integrated comprehensive
analysis of the current state and prospects of
development features energy strategy, the
main trends of energy consumption, and inter-
nalization in the energy sector of national
economies in the European Union is important
for Ukraine as a European democratic country.
However, insufficient level of studying the in-
ternational aspects, especially Russian influ-
ence, of the growing role of minerals in the
modern global economy caused by the com-
plexity of one of the processes of internal
transformation model energy under the influ-
ence of resource constraints and environ-
mental concerns, and the other implementing
their strategy of transformation, is the the
theme of deep analysis of domestic scientists
Y. Pakhomov, V. Geytsa, V.Budkin, O. Be-
lous, A. Filipchenko, O. Shnyrkov, O. Plotni-
kov, V. Sidenko, D. Lukyanenko, etc. However,
in modern scientific publications insufficient
attention is rewarded to the complex analysis
of the role of Russia in transformation of EU
energy strategy, the prospects for the devel-
opment and improvement of efficiency.

Il. Formulation of the objective

The purpose of the article — explore the
features of the dynamics of the EU-Russia en-
ergy relations, to analyze the dynamics of de-
velopment and priorities of energy goods trade
between the EU and Russia

lll. Consequence

Europe’s citizens and energy companies
need a secure supply of energy at affordable
prices in order to maintain their current high
standard of living. Europeans are looking for
ways to ensure such supplies. External de-
pendence is increasing, however, and is now
focused on a worryingly small number of
countries: Russia; the Middle Eastern states,
Iran, Iraq, and Saudi Arabia; and Caspian, ex-
Soviet countries such as Kazakhstan, Azer-
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baijan, and Turkmenistan. None of these
countries, including Russia, have yet devel-
oped liberal open markets and, in almost all of
them, raw political power determines energy
policy. Getting access to these resources also
requires complex pipelines, which in the Rus-
sian case, pass through Belarus and Ukraine.
The new Baltic pipelines will bypass Poland
and the former Soviet satellites in the Baltic. In
the Caspian case, problems are even more
complex, with a choice of routes between Iran,
Georgia, or Turkey—each country bringing their
own set of political considerations and negotia-
tions. Russia remains a necessary partner for
the European Union’s energy security. The
dash-for-gas as the preferred fuel for electricity
generation makes gas, rather than oil, a global
priority. Gas is cheaper when transported
through pipelines than when shipped around
the world in tankers for LNG, and Russia
knows that it currently has the pipelines to pro-
vide the affordable gas that Europe needs.
Russia is a major supplier of energy prod-
ucts to the European Union (EU) market and
the EU as a major consumer of energy. The
European Union Member States remain Rus-
sia’s largest importers of energy resources.
Russia’s oil and gas deliveries represent
around a quarter of the EU’s oil and gas con-
sumption and there is a potential for growth in
volume. Furthermore, around a quarter of EU’s
coal imports and close to a fifth of uranium de-
livered to EU utilities come from Russia. The
EU-Russia energy partnership is of major im-
portance as the demand for energy resources
in Russia and the EU is increasing while hy-
drocarbon production is decreasing in the EU.
Although the EU and Russia are diversifying
their energy deliveries, the share of Russian
hydrocarbons and conversion products at the
EU market will remain high in consideration of
the geographical proximity of Russia and the
EU Member States, existing energy transport
infrastructure and traditionally successful en-
ergy cooperation implemented since the
1960’s. The strategic partnership between
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Russia and the EU in the energy sector is
aimed at providing reliability, security and pre-
dictability in the medium to long term. The
partnership represents an important compo-
nent in the stable mutual relations. Both Russia
and the EU have a mutual interest in develop-
ing this partnership and maintaining a close
cooperation with a continuous dialogue, it is
aimed at increasing the level of confidence and
transparency in the interrelations between
Russia and the EU in the energy sector, in-
cluding an exchange of information on energy
policies of both sides, on the development of
legislation and regulatory and legal framework.
Therefore, Russia and the EU are obijectively
interested in strengthening the mutually bene-
ficial cooperation in energy [1].

The energy sector in Russia represents a
major opportunity both for investment and
revenue creation. However, an ageing energy
infrastructure, and increasing demands for hy-
drocarbons are placing a heavy strain on Rus-
sian production. The ongoing global financial

and economic crisis also has an impact on the
energy sector and combating its effects must
be a priority.

Russia and the EU both seek to ensure
stable energy markets, to secure reliable ex-
ports and imports at increased volumes, and
recognise a pressing need to modernise the
Russian energy sector. Both wish to see im-
proved energy efficiency and a reduction in
greenhouse gas emissions from energy pro-
duction and use in their respective economies.
The overall objective of the Energy Dialogue is
to enhance the energy security of the Euro-
pean continent by binding Russia and the EU
into a closer interrelationship in all issues of
mutual concern in the energy sector. Against
this background, the EU-Russia energy rela-
tions has identified a number of common and
complementary interests for which concrete
actions for the short and medium-term are im-
plemented. Common goals, interests and ob-
jectives are stated on figure 1.

Common EU-Russia goals, interests
and objectives in energy
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Figure 1. Common EU-Russia goals, interests and objectives in energy

These areas include: Ensuring reliable en-
ergy supplies in the short and long-term future;
Increasing energy efficiency; Securing long
term investment; Opening up energy markets;
Diversifying the range of imports and exports
of energy products; Enhancing the technologi-
cal base of the energy sector of the economy;
Developing the legal basis for energy produc-
tion and transport; Ensuring the physical secu-
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rity of transport networks; Alleviating the im-
pacts of the economic and financial crisis on
the energy sector. EU-Russia relations also
have an environmental aspect as they aim to
reduce the impact energy infrastructure causes
on the environment, to encourage the ongoing
opening of energy markets, to facilitate the
market penetration of more environmentally
friendly technologies and energy resources,
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and to promote energy efficiency and energy

saving.

Among the most important issues for the
EU is the need for Russia to continue eco-
nomic reforms in the energy sector. The Euro-
pean Union is ready to cooperate with Russia
in further developing a number of basic market
principles in the energy sector, such as: an
energy efficiency and saving policy, investment
facilitation and protection, the right of access to
energy transport infrastructure, network op-
erators’ independence from the natural mo-
nopoly producers, sector regulation, and re-
form of monopolies.

In the coming years, Europe will be more
dependent on imports as its reserves of fossil
fuels are depleting. The infrastructure needs to
be improved. To respond to these challenges,
EU leaders have agreed on the objectives of
an energy policy for Europe: the security of
energy supplies, competitiveness, and envi-
ronmental sustainability, including a substantial
increase in renewable energy sources and en-
ergy efficiency, all of which also form priority
targets of cooperation with the Russian Fed-
eration [2].

Russia’s economy is heavily dependent on
oil and natural gas exports, and at the same
time, Russia plays a defining role in the Euro-
pean energy sector as the largest exporter of
oil and natural gas to the European Union. In
light of this situation, the main challenges
Europe will face in its relationship with Russia
will be shaped by four realities:

— energy (and gas in particular) is the only
economic sector in Russia that is reasona-
bly efficient. Except for arms and minerals,
Russia has no other credible exports.
Toys, washing machines, clothes, and
other manufactured goods are exported to
Europe from all over the world, but very
few of these products come from Russia
[3].

— Europe is an unavoidable partner for Rus-
sian energy companies. Over 70 percent
of Russian crude oil production is ex-
ported; 60 percent of Russian crude oil
and 90 percent of Russian gas go to the
European Union. Russian crude oil meets
15 percent of European oil needs. Japan,
China, and the United States are still
emerging markets for Russia and it re-
mains unknown if these countries will play
an important role for the Russian energy
industry in twenty years. Europe will con-
tinue to be Russia’s main energy export
outlet and LNG will bring more uncertain-
ties to Russia than to Europe because
LNG from Africa or the Middle East pro-
vides Europe with a real alternative to
Russian gas over the long-term [4].

— dependence is a two-way phenomenon.
As stated above, the Russian gas network
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is 90 percent dependent on European
markets. To build new networks, the in-
dustry needs to invest labor, money, and
time. Russia does not have any new cards
to play; it is displaying a tough attitude in
gas contract negotiations because Russian
negotiators know they do not have a
“‘BATNA” (best alternative to a negotiated
agreement). Indeed, some 40 percent of
Russian public money comes from Euro-
pean oil and gas markets. Between 75 and
80 percent of Russian export revenues are
directly linked to the European Union en-
ergy market.23 Strangely, European lead-
ers do not realize how fragile Russia is
when considering their own energy de-
pendence [1].

— oil and gas are part of a game of black-
mail, lies, and fear between Russians and
Europeans. Chechnya, human rights in
Russia, Kaliningrad, and minorities in the
Baltic States are considered minor chal-
lenges to Russia in comparison to the is-
sue of energy. Because energy is now a
question of life or death for Russian revi-
talization and prosperity, these issues do
not have the same importance in Russian
policymaking. For Europe too, access to
energy is crucial to its future economic
success. This explains why Europeans are
cautious when responding to any crisis in
Ukraine or around the Black Sea, as they
want Russia to continue supplying them
with oil and gas.

IV. Conclusion
The Russian Federation and the European

Union are natural partners in the energy sec-

tor. The Russian Federation is the 3rd biggest

world trade partner of the EU. Energy repre-
sents 65% of total EU imports from Russia.

Russia is the biggest oil, gas, uranium and coal

importer to the EU. In 2007, 44.5% of total

EU’s gas imports (150bcm), 33.05% of total

EU’s crude oil imports, and 26% of total EU

coal imports came from Russia. In total,

around 24% of total EU gas sources are origi-
nating from Russia. In general, energy de-
pendency varies significantly between different

Member States, regions in the EU. The EU is

by far the largest trade partner of the Russian

Federation: 45% of Russia imports originate

from the EU, and 55% of its exports go to the

EU, including 88% of Russia’s total oil exports,

70% of its gas exports and 50% of its coal ex-

ports. The export of raw materials to the EU

represents around 40% of the Russian budget,
and the EU represents 80% of cumulative for-
eign investments in Russia. Based on this
mutual interdependency and common interest,
the EU and Russia have developed a close
energy partnership and have launched in

2000 an EU-Russia Energy Dialogue. The en-

ergy partnership aims at improving the invest-
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Aran M.€. AHani3 BnnuBY pociicbKoro dpaktopa Ha TpaHcdopMaLilo eHepreTM4HoI cTparerii
€BPONENCHLKOro col3y

LocnidxxeHo ernue pocilicbko2o hakmopa Ha mpaHcgopmauito eHepaemuyHoi cmpameeii €C,
ocobnusocmi QuHamiku po3sumKy e3aemMos8iOHOCUH Pocii 3 €C; eusHa4yeHO npiopumemu mopeieri
eHepaemuyHUMU mogapamu Mixx €C ma P® ma npobrnemu po3gumky eHepeemu4Hux 8iOHOCUH, 8U-
KkrnadeHo OCHOBHI 3acadu criiepobimHuymea €egponeticbkoeo Coto3y ma Pocii 8 eHepaemudyHil cgpepi.

Knro4voei cnoea: Haghma, 2as, eHepaeemuyHa iHgbpacmpykmypa, eHepaoeeKkmugHicmb, eKosoai-
4Hi cmaHOapmu, iHHo8auil.

AraH M.E. AHanu3 BNuMsAHMA poccunckoro dhakTopa Ha TpaccopmMauuio 3HepreTUM4eckown
cTpaTernm eBponemnckoro cor3sa

UccriedosaHo enusiHue pocculicko2o ¢hakmopa Ha mpaHcghopMayuio aHepeemuyeckol cmpame-
euu EC, ocobeHHocmu AuHamuKku passumusi e3aumoomHoweHull Poccuu ¢ EC, onpederneHbl npu-
opumembl Mopeoessiu 3HepaemuyeckuMmu mosapamu mex0y EC u P®, npobnemsi pasgumusi sHepze-
MmuYeCcKUX OMHOWEHUL, U3JTOXEHbl OCHOBHbIE MPUHUUNbI compyOHu4Yecmsa Egponelickoeo Cor3sa u
Poccuu 8 aHepeemuyveckol cghepe.

Knro4dessble cnioea: Hethmb, 2a3, sHepeemu4veckass uHgpacmpykmypa, saHep203hHeKmMU8HOCMb,
3Koroeudeckue cmaHOapmel, UHHO8aUUU.
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