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KOMMNAPATUBHE OOCHNIOXEHHA
EKOHOMIYHOIO 3POCTAHHSA YKPAIHU TA IHAOIT

The article gives a comparative analysis of the economic growth of Ukraine and India. The economy of Ukraine
is a prominent free market. In 2000, however, the GDP began to grow rapidly until 2008 when the Great Recession
hit the worldwide economy; it reached Ukraine in 2008 and was termed as 2008-09 Ukrainian financial crisis. The
economy recovered in 2010, but since 2013 the Ukrainian economy has witnessed several downtrends. In 2016,
the economic growth of Ukraine showed up positive signs. The depression of the 1990s incorporated hyperinfiation,
which subsequently caused the economic output to fall to less than half of GDP of pending Ukrainian SRR. There
was zero growth in GDP of Ukraine in 2013. Further in 2014, the Ukrainian economy shrank by 6.8% and in 2015
there was a decline in GDP by 12%. It was only in April 2016 that the Ukrainian economy witness growth in GDP by
2.3%, thus ending the recession. The economy of India was a closed economy after independence. Since the mid-
80s Indian has slowly opened up its market through economic liberation. After 1991, there was more fundamental
reform and their renewal in 2000. India has progressed towards a free-market economy or we can say an Open
Economy. Indian economy starts growing after 1991, and the same Ukrainian economy, it starts functioning after
disintegration with the Union of Soviet Socialist Republic (known as USSR) on 24" August 1991. The objective of
the present study is to examine the impact of inflation on the economic growth of Ukraine and India and try to find
the trend line from the available data. The GDP of Ukraine badly affects the global recession in the 2008-09 year,
whereas in India the GDP of the country does not affect the global financial recession, it continues to be at the same
rate. The GDP per capita of Ukraine has been affected due to inflation whereas the GDP per capita of India is slightly
affected due to global recession. Major factors of comparison are: GDP, GNP per capita, Tax, Inflation. This study
also identifies the challenges faced by both countries.

Keywords: India, Ukraine, economic growth, comparison, Gross Domestic Product, inflation.
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Y cmammi nodaHo nopieHsnbHUU aHasi3 eKoOHOMIYHO20 3pocmaHHs YkpaiHu ma IHOii. EKoHomika YKpaiHu €
8u3HayHUM eiribHUM puHkoMm. OdHak y 2000 poui BBIT noyae cmpimko 3pocmamu 0o 2008 pokKy, Komu Kpu3a eda-
puna ro ceimositi ekoHomiui. EkoHomika eidHosunacs e 2010 pouj, ane 3 2013 poky 8 ekoHomiui YkpaiHu criocme-
picaembcs Kinbka meHOeHuiti cady. Y 2016 pouyi eKoHOMIYHe 3pocmaHHs1 YKpaiHu rokasaso no3umueHi O3HaKu.
Henpecis, nog'azaHa 3 ainepiHgnsayiero 1990-x pp., wo 32000M rpu3eesio Ao 3HUXEHHS eKOHOMIYHO20 obcsigy eu-
pobHuymea 0o MeHw Hix nonosuHu BBI1. Y 2013 poui cnocmepizanocs Hynbose 3pocmarHs BBl YkpaiHu. Jani
8 2014 poui ekoHomika YkpaiHu ckopomunacs Ha 6,8%, a e 2015 poui 8idbynocsi 3HuxeHHs1 BBl Ha 12%. Jluwe y
keimHi 2016 poKy yKkpaiHCbKa eKOHOMiKa criocmepizana 3pocmarHs BBl Ha 2,3%, mum camum npunuHuswu pe-
uecito. ExoHomika IHOIii 6ynna 3akpumoro eKoHoMikoro nicris HeszanexHocmi. lMicns 1991 p. 8idbynucs binbw yH-
OameHmarnbHi pechopmu ma ix oHoeneHHs1 8 2000 pouj. IHOis Mae npozpec y HanpsIMKY 8iflbHOI PUHKOBOI @eKOHOMIKU
abo, MoxHa cka3amu, 8i0Kpumoi eKOHOMIKU. EKOHOMIYHE 3pocmaHHSI Byrio 3yMoerieHe PO3WUPEHHSIM 10crye, SKi
mocmiliHo 3pocmarome Wweudwe (a moyHiwe nonum Ha nocsyau), Hix iHwi cekmopu. Cmeepdxyembcs, W0 MOOesb
possumky IHOIi 6yna crneyughiyHoO i KpaiHa, MOXIU8o, 3MOXe MPOonycmumu rnPOMiXHy ¢hasy, wo eedemscsi iHOy-
6e3pobimHo20 xapakmepy eKOHOMIYHO20 3pocmaHHs. IHOis ma YkpaiHa — 0ei eenuki, wo 8id4ysarome CMpIMKe
E€KOHOMIYHe 3poCmaHHS Npomsi2oM ocmaHHix 0ecsamunimes. EkoHomika IHOIT nodyuHae 3pocmamu riiciiss 1991 poky,
ma eKkoHoMika YKpaiHu rnoduHae ¢pyHkuyioHysamu nicns po3nady CPCP ma ompuMaHHs He3anexHocmi 24 cepn-
Ha 1991 poky. 3ag0aHHAM Ub020 OOCIOKEHHSI € BUBHEHHS 8rU8Yy iHGhAUl Ha eKOHOMIYHe 3pocmaHHs YKpaiHu
ma IHdii. BBIT YkpaiHu nozaHo ennusae Ha anobanbHy peuecito 8 2008-09 pokax, modi sik 8 IHOii BBl kpaiHu He
ernueae Ha ernobarbHy hiHaHCOo8Y peyecito, 80OHa NPoOo8Xye pyx 3 miecto X waeudkicmro. BBl Ha Oywy HaceneHHs
YKpaiHu 3a3Hae ennusy Yepes iHgnsauio, modi sik BBl Ha Oywy HaceneHHs IHOIi 3a3Hae He3Ha4yHO20 8rugy Yyepes
enobarnbHy peuecito. OcHosHUMU ¢hakmopamu riopieHsiHHSA €: BBI1, BBIT Ha Oywy HaceneHHs, [Todamok, IHersyis.
Lle docnidxeHHs makox su3Haqae npobnemu, siKi nocmarome neped oboma KpaiHamu.

KntouoBi cnoBa: /HOis, YkpaiHa, eKOHOMIYHEe 3p0CmaHHS, MOPIBHSIHHS, 8a108ULl 8HYMPIWHIL npodykm, iHGbAsUis.

B cmambe npedcmasrneH cpagHUMENbHbIU aHanu3 3KOHOMUYeCcKo20 pocma YkpauHbl u WHOuU. DkoHoMUuKa
YKpauHbl sienisiemcsi 8bl0arowumcsi c80600HbIM pbiHKoM. OOHako 8 2000 2ody BBI1 Hadan cmpemMumerbHO pa-
cmu 0o 2008 2oda, koeda Kpusuc ydapusl o Muposoli 3KOHOMUKe. DKOHOMUKa soccmaHosurnack 8 2010 200y, HO
¢ 2013 200a 8 akoHOMUKe YKpauHbl Habrrodaemcsi Heckoribko meHOeHyul cnada. B 2016 200y akoHomu4ecKkul
pocm YKpauHbl noka3an nonaoxumeribHble rnpu3dHaku. [enpeccusi, cesadaHHas ¢ aunepuHgnayuet 1990-x ea., ymo
sriociedcmauu npueesno K CHUXEHUK 3KOHOMUYeCcKo20 obbema npouszsodcmea 00 MeHee 4YeM r1osio8uHbl BBI.
B 2013 200y Habnodarncs Hyneegol pocm BBI1 YkpauHbl. Janee e 2014 200y sKOHOMUKa YKpauHbl COKpamuriach
Ha 6,8%, a 8 2015 200y npousowrio cHuxeHue BBl Ha 12%. Tonbko e anpene 2016 ykpauHckasi 3KOHOMUKa Ha-
6nirodana pocm BBI1 Ha 2,3%, mem caMbIM npekpamus peueccuto. IKoHoMuka VMHOuU 6bina 3akpbimol 3KOHOMU-
Kol nocne Hezasucumocmu. Mocre 1991 . cocmosinuck 6onee ghyHOameHmarnbHble pehopMbl U UX 06HO8MNEeHUs
8 2000 200y. MHOus1 nposisuna rpozpecc 8 HarnpaesneHuu ce0600HOU PbIHOYHOU IKOHOMUKU UMU, MOXHO cKa3amb,
OMKpPbIMOU 9KOHOMUKU. OKOHOMUKa MIHOuu HaduHaem pacmu riocrie 1991 eoda, u 3KOHOMUKa YKpauHbl Ha4uHaem
yHKUyUoHUpos8amb rnocrne pacrnada CCCP u nonydyeHusi Hesagucumocmu 24 aszycma 1991. 3adayeli 0aHHO20
uccrnedosaHus S8/1s1emcsi U3yvyeHue 8USHUSI UHGSYUU Ha 3KOHOMUYecKul pocm YkpauHbl u MiHOuu. BBI Ykpa-
UHbI M710X0 enusiem Ha anobarnbHyro peueccuro 8 2008-09 2odax, mozda kak 8 MHOuu BBl cmpaHbl He enusem
Ha a2nobarbHbIl huHaHCo8bIlU peyeccuro, oHa npodomkaem O8uxeHue ¢ mol xe ckopocmbto. BBl Ha dywy Ha-
cernieHuUs1 YkpauHa ucrnbimar efusiHue us-3a uHgnsayuu, moeda kak BBl Ha dywy HaceneHus VIHOuu ucrnibimsigaem
He3Ha4yumeribHo20 8rusiHUS Yepes 2nobarnbHyto peyeccuro. OCHOBHbIMU chakmopamu cpasHeHus sensitomesi: BBI,
BBI1 Ha Oywy HaceneHusi, Hanoe, uHgnsayus. 3mo uccredosaHue makxe ornpedensiem rnpobrnembl, ¢ KOMopPbIMU
cmarnkuearomcsi obe cmpaHsbl.

KnroueBble cnoBa: MHOus, YkpauHa, 3KOHOMUYECKUU pocm, cpasHeHUe, 8as10800 8HYmMpeHHUU rnpodykm,
UHGbnayus.

Problem Statement. The economy of Ukraine is an
emerging free market. Like other post-Soviet states, its
Gross Domestic Product fell sharply for 10 years follow-
ing the dissolution of the Soviet Union in 1991. Howev-
er, it grew rapidly from 2000 until 2008 when the Great
Recession began worldwide and reached Ukraine as
the 2008—-2009 Ukrainian financial crisis. The economy
recovered in 2010, but since 2013 the Ukrainian econo-
my has been suffering from a severe downturn. In 2016,
economic growth in Ukraine resumed. The depression
during the 1990s included hyperinflation and a fall in
economic output to less than half of the GDP of the pre-
ceding Ukrainian SSR. GDP growth was recorded for
the first time in 2000 and continued for eight years. This
growth was halted by the global financial crisis of 2008,
but the Ukrainian economy recovered and achieved pos-
itive GDP growth in the first quarter of 2010. By October

2013, the Ukrainian economy lapsed into another reces-
sion. The previous summer Ukrainian export to Russia
was substantially worsened due to stricter border and
customs control by Russia. The early 2014 annexation
of Crimea by Russia, and the ATO in Donbas that start-
ed in the spring of 2014 severely damaged Ukraine’s
economy and severely damaged two of the most indus-
trial oblasts. In 2013, Ukraine saw zero growth in GDP.
Ukraine’s economy shrank by 6.8% in 2014, and this
continued with a 12% decline in GDP in 2015. In April
2017, the World Bank stated that Ukraine’s economic
growth rate was 2.3% in 2016, thus ending the reces-
sion. The nation has many of the components of a major
European economy — rich farmlands, a well-developed
industrial base, highly trained labour, and a good ed-
ucation system. The economic development in India
followed socialist-inspired politicians for most of its in-
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dependent history, including state-ownership of many
sectors; India’s per capita income increased at only
around 1% annualised rate in the three decades after
its independence. Since the mid-1980s, India has slowly
opened up its markets through economic liberalisation.
After more fundamental reforms since 1991 and their
renewal in the 2000s, India has progressed towards a
free-market economy. The economic growth has been
driven by the expansion of the services that have been
growing consistently faster than other sectors. It is ar-
gued that the pattern of Indian development has been a
specific one and that the country may be able to skip the
intermediate industrialisation — led phase in the trans-
formation of its economic structure. Serious concerns
have been raised about the jobless nature of economic
growth. India and Ukraine are two large countries ex-
periencing rapid economic growth during recent de-
cades. Indian economy starts growing after 1991, and
the same can be said about the Ukraine economy, it
starts functioning after disintegration with Union of Sovi-
et Socialist Republics (known as USSR) on 24" August
1991. The present study aims to compare the econo-
mies of the two countries. India and Ukraine are the two
fastest-growing countries of Asia and the EU, so it is
interesting to compare these economies.

Indian economy is one of the fastest-growing econ-
omies around the globe, making it the 5th largest econ-
omy in the world and, according to the International
Monetary Fund (IMF), the Economy of Ukraine was
on the 50th place in the world in terms of GDP (Gross
Domestic Product) at PPP (Purchasing Power Parity).
The economy of the country is based on a multi-sectoral
industry, agriculture, and services. In 2016 and 2017,
Ukraine’s economy grew by about 2%.

According to the Global Competitiveness Report
2012-2013, “the country’s most important challenge is
the needed overhaul of its institutional framework, which
cannot be relied on because it suffers from red tape,
lack of transparency, and favouritism.”

The purpose of the study is to compare the econ-
omies of two large countries India and Ukraine. Major
factors of comparison in this study are Gross Domes-
tic Product (GDP), Gross National Product (GNP) per
capita, Tax Revenue, Infrastructure, Educational Status,
Health Status, etc. And also, to identify the challenges
faced by both countries.

The inflation of Ukraine and India is an important
area of research, the Inflation of Ukraine has adversely
affected the growth of the economy of Ukraine, not only
the growth but it also affects the Gross Domestic Prod-
uct (GDP), Gross Domestic Product per capita, and Tax.
Over 10 years of data, we are trying to find out the real
cause of this problem and how to affect the growth of
the country.

Analysis of the latest research. Tendencies and
factors that influence the economic growth of Ukraine
were considered in the studies of the following authors:
M. Skrypnychenko, Ya. Zhalilo, S. Korablin, I. Kriuchko-
va, |. Zapatrina, S. Shumska, T. Lebeda, L. Kuznetso-
va, S. Shvets, H. Yatsenko, O. Bilotserkivets. Their
paper “Factors and Tendencies of Economic Growth of
Ukraine” covers and systematizes fundamental factors
that influence economic growth considering macrosec-
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tors of Ukraine. National and global determinants of
economic growth were depicted by a group of scientists
in the scientific report “National and global determinants
of economic growth of Ukraine.” Economic growth as an
indicator of the quality of economic reforms was studied
by L. Simkiv, A. Halchynskyi, and V. Heiets.

The Objective of the Study. The objective of the
present study is to examine the impact of inflation on the
economic growth of Ukraine and India and try to find the
trend line from the available data.

Hypothesis Formulation. Hypothesis statements
are tentative assumptions and presumptions to be test-
ed to prove or disapprove with the help of analysis of sur-
vey data but since the present study is based on second-
ary data, therefore, the testing of below-listed hypothesis
statement would not be feasible, as the present study is
exploratory in nature and not an empirical one.

Problems that were not considered before. Lim-
itation of the Study. The focus of this study is confined
to the Ukraine and India, its coverage is 2007 to 2016.
One of the researchers is currently located in India
and, therefore, at the time of conducting this study it
was not possible to visit Ukraine in person. However,
a model questionnaire has been framed and mailed to
the citizen of Ukraine and Indian (Respondents) be-
longing to all social groups in terms of qualification,
age, gender, employment, etc. but the response is dis-
mal, therefore, the researcher had restricted this study
on the analysis of secondary data collected through
desk research by applying appropriate quantitative
techniques for analysis of data.

Sources of Data and Methodology Used. The
present research involved an extensive study of litera-
ture and is entirely based on secondary data to compare
the economies of India and Ukraine. Relevant data have
been collected from the website, journals, official reports
of National Bank of Ukraine (NBU), Reserve Bank of In-
dia (RBI), State Statistical Service of Ukraine website.

Results of the research.

The world crisis of 2008—-2009 hit Ukraine hard:
GDP contracted by 14.8%, year average exchange
rate changed from UAH/USD 5.27 in 2008 to 7.79 in
2009, exceeding for a short period UAH/USD 10 at
the peak of the crisis. Nevertheless, inflation actual-
ly subsided slightly — from (year average) 25.3% in
2008 to 16% in 2009 and 9.4% in 2010. The situation
seemed on the right track: economic growth resumed
in 2010, exchange rate stabilized (and again was de
facto pegged), inflation lowered to single digits. The
hindering effect of the recession ended together with
foreign reserves, which were spent for artificial stabil-
ity of the exchange rate, and in 2014 depreciation of
hryvnia spurred the inflation that reached 24.9% from
December to December.

In the year of 2008, in India, global economic crises
affect the country, the GDP of the country was marginal-
ly hit with this situation and able to sustain the economic
growth of the country. After 2008, the GDP grows with
the same flow but the rate of GDP growth affects mar-
ginally (Table 1, Fig. 1).

As the world crisis of 2008—2009 hit Ukraine hard:
GDP contracted by 14.8%, year average exchange rate
changed from UAH/USD 5.27 in 2008 to 7.79 in 2009,
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Table 1
Comparative Analysis of Ukraine and India
Gross Domestic Product (GDP), USD billion

Table 2
Comparative analysis of Ukraine and India
GDP per Capita, USD

GDP GDP per Capita
Year UKRAINE INDIA YEAR UKRAINE INDIA
2007 148.73 1,238.70 2006 2,408 837
2008 188.24 1,224.10 2007 3,220 1,077
2009 121.55 1,365.37 2008 4,095 1,049
2010 136.01 1,708.46 2009 2,655 1,153
2011 163.16 1,823.05 2010 2,983 1,423
2012 175.71 1,827.64 2011 3,590 1,498
2013 179.57 1,856.72 2012 3,873 1,482
2014 132.34 2,039.13 2013 3,969 1,486
2015 90.94 2,102.39 2014 3,095 1,610
2016 93.35 2,273.56 2015 2,135 1,639
2017 112.13 2,602.31 2016 2,201 1,749
2018 126.39 2,689.99 2017 2,656 1,976
GDP of India and Ukraine
3000

c

S 2000

@ 1000

3_‘? 0 r N

2 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

o

g Years

—— UKRAINE = [NDIA
Fig. 1 GPD of India and Ukraine
GDP per Capita
5000

LU

(%]

D 4000

=

3 2000 —

2 1000 JE— S

= 0

]

2006 2007 2008 2009 2010

—— UKRAINE

Fig. 2. GDP per Capita i

exceeding for a short period UAH/USD 10 at the peak
of the crisis was also impacted its per capita income,
which is directly related to country’s GDP. The situation
seemed on the right track: economic growth resumed in
2010, exchange rate stabilized (and again was de facto
pegged), inflation lowered to single digits. The hinder-
ing effect of the recession ended together with foreign
reserves, which were spent for artificial stability of the

2011 2012 2013 2014 2015 2016 2017

Years
— INDIA
n Ukraine and India

exchange rate, and in 2014 depreciation of hryvnia
spurred the inflation that reached 24.9% and which
gradually decrease the per capita income because for-
eign reserve only preserves the economic but country’s
other factor-like (production, agriculture services, etc.)
are still under hyperinflation effect (Table 2, Fig. 2).

As the world crisis of 2008-2009 hit Indian econo-
my very slightly, the GDP per capita only declines at
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2.599% from the previous year and, in the coming year
of 2009-10, the GDP per capita increased by 9.91%,
which shows that the Indian economy recovers very fast
from the world financial crisis.

The world crisis of 2008—-2009 hit Ukraine hard: GDP
contracted by 14.8%, which also affected the tax collec-
tion of Ukraine in comparison to India, which is due to
global recession affected all over the world. The situa-
tion gets controlled from the years of 2010-2013 but, ac-
cording to the report of NBU (National Bank of Ukraine),
it depicts a gradual downfall in tax collection from
2014 till 2016 as the relation with European to Russian
countries has been got affected, which affect the coun-
tries’ tax collection and foreign reserve is only used for
the country’s economics buffer (Table 2, Fig. 3, 4).

As far as India is concerned, there will be no effect
on Tax, with the situation of the global recession. The
tax collection during this period remains the same and it
will increase over the period of time.

Ukraine was plagued by high inflation since its in-
dependence in 1991. “[Hyper-]Jinflation is always and
everywhere a monetary phenomenon” — this famous
Milton Friedman quote is true for Ukraine.

Nominal incomes grew enormously pushing prices
upward. The additional boost came from the explosion
of lending to households — private loans roughly dou-

Ukraine Tax Revenue in USSD

bled each year from 2005 to 2008. Such an outstand-
ing increase in resources led to the growth of private
consumption (Table 4, Fig. 5). In cases when domestic
supply and imports weren’t enough, prices increased.
As long as the private consumption grew rapidly, aver-
aging 10.8% per year in real terms in 2002-2008, the
population did not care much about the inflation, which
during this period stayed almost constantly over 10%
in annual terms.

In May 2008, when the world optimism in com-
modity markets went into overdrive, yearly inflation in
Ukraine reached 30%. The world crisis of 2008—2009 hit
Ukraine hard: GDP contracted by 14.8%, year average
exchange rate changed from UAH/USD 5.27 in 2008 to
7.79 in 2009, exceeding for a short period UAH/USD
10 at the peak of the crisis. The situation degrades
every year as inflation was at a high rate in Ukraine
since its independence, which the country faces today
also. The country faces negative inflation in 2013 (-0.3),
which affects its GDP badly. In December 2013, it has
started positive growth, which continued till 2015 but
due to low production and low contribution in the econ-
omy, its inflation also gets low.

From Table 6 and Fig. 6, it is clear that the global
financial recession and inflation badly affect the eco-
nomic growth of Ukraine in 2009 and, in 2003-2015, the

India Tax Revenue in USSD
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Fig. 3. Ukraine Tax Revenue Fig. 4. India Tax Revenue
Table 3 Table 4
Tax Revenue in Ukraine and India Inflation rate in Ukraine and India, %
TAX INFLATION
Year UKRAINE INDIA YEAR UKRAINE INDIA
Tax Revenue in USD | Tax Revenue in USD 2006 9.1 6.7
2006 24899.624 10429501 2007 12.8 6.2
2007 31933.505 12997546 2008 25.2 9.1
2008 43128.023 14524421 2009 15.9 12.3
2009 26706.051 18302030 2010 9.4 9.5
2010 29543.639 20395351 2011 8 9.5
2011 42006.811 23054373 2012 0.6 10
2012 45121.498 29872372 2013 -0.3 94
2013 44284.764 36125376 2014 12.1 5.8
2014 30918.014 43368715 2015 48.7 4.9
2015 23238.407 46720277 2016 13.9 4.5
2016 25469.578 56471926 2017 14.4 3.6
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Inflation of India and Ukraine
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economic growth rate of Ukraine is negative, this means
there is no growth in the economy and this negatively
affects the progress of the country, whereas in India,
the global financial inflation also affects the economic
growth of the country but it does not lead to the negative
(Table 6, Fig. 6).

Key factors, which affect the economic development
of both countries:

Ukrainian Economy:

1. Risks of the global economy. Decreasing growth
rates of the world economy. Activation of hostilities in
eastern Ukraine.

2. Deployment of the Russian Federation “hybrid
war” in new areas.

3. Aggravation of the domestic political crisis, in
particular, the government and/or parliamentary crises.

4. Excessive inflation acceleration based on “warm-
ing up” the consumer market, which will lead to too tight
monetary policy, inhibition of capital investment, and in-
hibition of economic activity in general.

5. Excess of the planned devaluation indicator, set
in the Budget.

Table 6
Economic Growth Rate of Ukraine and India

Economic Growth rate YoY

Year Ukraine India
2007 7.593 7.661
2008 2.304 3.081
2009 -14.759 7.862
2010 3.834 8.498
201 5.241 5.466
2012 0.239 5.454
2013 -0.029 6.386
2014 -6.553 7.41

2015 -9.773 7.996
2016 2.441 8.17

2017 2.466 7.168

Source: https://data.worldbank.org

Indian Economy:
1. Human resources
2. Natural resources
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3. Capital formation

4. Technological development

5. Social and political factor

Findings:

1. The GDP of Ukraine is badly affected by the glob-
al financial recession in 2008-09 and continues for the
longer period of time and, at the same time, in 2014, the
Ukrainian currency hryvnia devaluated, which will once
again affect then the GDP of Ukraine, whereas in India
the GDP of country is not affected with the global finan-
cial recession, it continues to be at the same rate.

2. The GDP per capita of Ukraine is badly affected
due to inflation and global financial recession but, at the
same time, the GDP per capita of India is marginally
affected due to global recession.

3. The tax collection in Ukraine is affected adverse-
ly by inflation and global recession while the tax collec-
tion in India remains unaffected by the global recession
and is continuously rising.

4. Inflation is the root cause of slow economic
growth, Ukraine has witnessed hyperinflation after inde-
pendence (since 1991), whereas in India the economic
growth was not affected by inflation but there are some
other factors causing the slow economic growth.

5. Inflation is the biggest problem of Ukraine; after
1991, Ukraine had suffered hyperinflation situation due
to many reasons, sometimes it goes down even in de-
flation condition also, but in India, the inflation moves at
a static rate and it never leads to deflation condition.

Conclusion:

The researchers have observed that the disintegra-
tion of the USSR has almost wrecked the backbone of
the Ukraine economy. Therefore, the Ukrainian econ-
omy starts the revival process of economic growth
from scratch by identifying the key areas/sectors for
improvement.

From the above analysis, it is clear that Ukrainian
economy is badly affected by the inflation, at the same
time, the global financial recession is one of the other
reasons for the slow growth of the economy, from time
to time the value of Ukrainian currency also gets devalu-
ated, which wrecked the backbone of the economy.

As far as the Indian economy is concerned, there is
a positive impact on the Indian economy after 1991, but
there is a slightly negative impact of the global financial
recession on economic growth.

To match the Indian economy, Ukraine needs a
stable inflation condition, strong currency valuation.
Therefore, the need of the day for Ukraine is to study
the factors responsible for the higher rate of inflation re-
sulting into retarded growth of the economy of Ukraine.
Economists also identify those unexplored areas where
there is a possibility of generating opportunities for the
citizens to get a better job and increase money flow in
the economy to control inflation.

Finally, it is concluded that there is a lot of potentials
in the economy of Ukraine because of good governance
(policy plans) of government and progressive attitude of
society and sovereignty of the country. The researchers
are confident the country will prosper and attain economic
growth and development in this 21st century. Therefore,
there is still ample scope of further research in this area.
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