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It is proposed to understand the effectiveness of attracting venture business to the development of industrial en-
terprises as the ratio of the economic effect received from entrepreneurial activity. The adoption of the author’s pro-
posals allows us to ensure the effectiveness of attracting venture business into the activities of industrial enterprises.
Ensuring the effectiveness of attracting venture business to the development of industrial enterprises includes a set
of methodological approaches to assessing the effectiveness of enterprise development, selecting venture projects,
and organizing the process of attracting venture business, predicting its effectiveness. Based on the allegations
presented, the author proposes to evaluate the development efficiency of the enterprise in four areas: the efficiency
of production, the efficiency of management, the efficiency of personnel, and the efficiency of the financial activity of
the enterprise. Each of the proposed areas is equivalent and have the same contribution to the development of an
industrial enterprise.

Keywords: venture business, efficiency, attracting venture business, industrial enterprise development, process
of attracting venture business, organization of process of attracting venture business.

3arnpornoHosaHo nid echekmuHiCMIo 3aryHeHHs 8eHYYpPHO20 bi3Hecy 00 pO38UMKY MPOMUCIO8UX MiONpUEMCMa
PO3yMimu criie8iOHOUWEHHST EKOHOMIYHO20 egheKkmy ompumMaHo20 8i0 nMidnpueMHUUbKOI disribHocmi. [puliHamms as-
mopcbKUX nporno3uuit do3eorise 3abesnedumu egbekmueHIiCmb 3aryYeHHs1 8eH4ypHo20 bi3Hecy 8 isifibHicmb rpo-
mucriosux nidrnpuemcms. B cydacHux ymosax HecmabinbHOCcmi ma 3pocmaHHs HerepedbadysaHoCmi coyiaribHO-eKo-
HOMIYHO20 pPO38UMKY KpaiHu npomuciiosi nidrnpuemcmea nompebyroms 36inbweHHs adanmauiliHol CripOMOXHOCMI
ma oyjiHKu Wodo 3abe3rneyeHHs1 egheKmuUBHOCMI 3arly4YeHHs1 8eHYypPHO20 bi3Hecy 00 pPO38UMKY MPOMUCIIO8UX Midnpu-
emcme. B iepuwiy yepay ye MOXIugo 3a paxyHOK 8UMIpro8aHHS OUHaMIYHO20 xapaKmepy napamempie KOH FOHKmMypu
PUHKY ma 3abe3rneyeHHIM nid8ULEHHS e¢beKmusHOCMI 8eHYYPHO20 bi3Hecy, po3pobKuU 8idMeoprosasibHUX NPOeKmie
wisixom ghopmanizauii ymos echekmugHoOCmi ma OUiHK8aHHS Pi8HST KOHKYPEHMOCTPOMOXHOCMI MpoOyKUii Ha OCHO8I
8eHYypHOI cmpamezaii nidnpuemcmaa ma ¢hopmMy8aHHsI opaaHi3auiliHo-eKOHOMIYHO20 3abe3rneqeHHs pearizauii nodi-
6HUX npoekmig. 3abe3neyeHHs ebekmueHOCMI 3ary4eHHs1 8eHYYPHO20 bi3Hecy 00 PO38UMKY MPOMUCIO8UX MidNpu-
emMcme eKriroHae y cebe Komrnneke MemoduYHUX rioxodie Wodo OuiHKU eghekmusHOCMI po38UMKY nidnpuemMcms, gio-
bopy 8eHYYpPHUX NMPOeKmie ma opaaHizauii mpoyecy 3arny4yeHHsi 6eHYypHO20 bi3HeCy, MPO2HO3y 1020 egheKmMuU8HOCMI.
EgpexkmusHicmb po3sumky nidnpuemcmea ckriadHa xapakmepucmuka, 05151 mozo, wob nosHOUIHHO rpoaHarisysamu
disnbHicmb nidnpuemcmea, 3pobumu Yimki 8UCHOBKU po 020 cmaH, HeobXiOHO po3anigdamu cucmeMy rMoKa3HUKI8
8 cyKkynHocmi. Adxe, aKwo mol abo iHWul MOKa3HUK 3a/iexums 8i0 iHWo20 fpsiMo abo rnobiyHo, lio20 3HaYeHHS
3miHembcs. OCKinbKU eghekmusHicmb po38uUMKy nidrnpuemMcmea cr1id po3ymimu siK criegiOHoWeHHs1 eghekmy 8id ro-
3UMUBHUX 3MiH KifTbKICHUX ma SKICHUX rOKa3HUKIg sKocmi ¢hyHKUIOHY8aHHs ridnpuemcmea ma pecypcie (aumpam),
WO 80HO MOHECSI0 Ha OOCSIZHEHHST Ub020 eghekmy, MemoOuy4HuUl nidxid o ouiHKu makoi egpekmusHocmi 6yde bydy-
gamucsi Ha OCHO8I 8IOHOCHUX roKa3sHUKig. Ha rnidcmasi npedcmaesneHux cmeepOxeHb agmop rporoHye npogooumu
OUIHKY echekmueHOCMIi po38uUmMKy nidrnpuemMcmea 3a Yomupma Harpsmamu: egpekmusHicmb 8UpobHUYUmMea, eghek-
mueHicmb yripaesiHHs, eghekmusHicmb pobomu nepcoHasy ma eghekmugHicmes hiHaHco80i isiibHOCMI nidnpuem-
cmea, wo 0ae 3Moay 8 r108HIl Mipi OUiHUMU pigeHb po38umKy nidnpuemcmea. KoxeH 3 3anporoHo8aHUX Harnpsimie €
pigHO3Ha4YHUM ma pobumb 0OHakosul 8knad 8 PO38UMOK MPOMUCII08020 MidnpuemMcmea.

KnrouoBi cnoBa: seHuypHuli 6isHec, echekmugHicmb, 3ary4yeHHs 8eHYYpPHO20 Bi3HECY, pO38UMOK MPOMUCIO8UX
nidnpuemcms, nNpouec 3ay4eHHs1 8eHYypHO20 Bi3HeCy, opaaHidauisi Mpoyecy 3ary4yeHHs 8eHYypHO20 Bi3HeCy.
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lpednoxeHo no0 aghgheKmMUBHOCMbIO MPUBNIEYEHUST 8EHYYPHO20 BU3HECa K pa3suMmuUo MPOMbIWIEHHbIX 1Ped-
npusmul MoHUMamb COOMHOWEHUE IKOHOMUYECKo20 aghghekma, rnomny4eHHo20 om npednpuHuUMamernsckol des-
menbHocmu. [puHamue asmopckux npednoxeHudl Mo3gonsgem obecrne4yums 3¢hheKMUBHOCMb MPUBIEYEHUST 8EH-
4ypHoe20 busHeca 8 0esimenibHOCMb NPOMbILWIEHHbIX npednpusamul. ObecriedyeHue 3¢hghekmusHOCMU npuerevyeHuUst
B8EHYYPHO20 BU3Heca K pa3sumuro MPOMbIWIIEHHbIX Npednpusmul exkodYaem 8 cebsi KOMIMIIEKC MEemMOOUYECKUX
nodxo008 K oueHke aghghekmusHocmu passumusi rnpednpusmudli, ombopa 8eHYYPHbIX NPOEKMO8 U opaaHu3ayuu
rpouecca npusneyeHuUs: 8eH4YypHoe0 bu3sHeca, MpoeHo3a e2o aghghekmusHocmu. Ha ocHosaHuuU npedcmasneHHbIX
ymeepxx0eHul asmop rpednazaem nposodums OUEHKY aghghekmusHoCmuU pasgumusi npednpusimusi o Yyemsipem
HarnpasneHusiM: ahghekmusHocmb npou3sodcmea, 3hhekKmusHOCMb yripasneHus, aghghekmusHocms pabomabi
rnepcoHana u aghgpekmusHocmb ¢huHaHcosol OessmernibHocmu rpednpusimusi, Ymo 03eos1siem 8 rnosiHol Mepe
oueHUMb yposeHb pazsumusi npednpusmus. Kaxdoe HanpaeneHue pagHo3Ha4Ho u 0erlaem 0OUHaKo8bIU 8Kiad 8
passumue npoMbILWIEHHO20 NPednpusmus.

KnioueBble crnoBa: seH4ypHbIl 6U3HeC, aghghekmusHOCMb, rpusriedeHue 8eHYypHO20 bu3dHeca, pa3gumue rnpo-
MbIWIIEHHbIX pednpusmud, npouecc npuenevYeHuUs 8eHYypHo20 busHeca, opeaHu3ayus npouecca npuseneqyeHus

8EHYYpPHO20 bu3Heca.

Problem statement. The competitiveness and prof-
itability of national industrial enterprises’ products, the
economic and social efficiency of their activities main-
ly depend on the ability to ensure continuous growth,
renovation, and involvement of venture business to the
industrial enterprises’ development.

It should be considered that in the current conditions
of instability and increasing unpredictability of the coun-
try’s socio-economic development, industrial enterprises
need to increase the adaptive capacity and assessment
to ensure the effectiveness of attracting venture capital
to the industrial enterprises’ development. First of all,
it is possible by measuring the dynamic nature of mar-
ket conditions and ensuring the improvement of venture
business efficiency, developing reproduction projects by
formalizing the conditions of efficiency, assessing the
level of product competitiveness on the basis of venture
enterprise strategy, and forming organizational and eco-
nomic support to implement such projects.

Overview of recent research and studies. The
current state of the economy of Ukraine is character-
ized by a series of crisis phenomena such as volatile
exchange rates, uncertainty in trade relations with part-
ner countries, reduction of domestic and foreign invest-
ments, a sharp decline in the population solvency, and
reduced demand for Ukrainian products in foreign and
domestic markets. It is necessary to find new ways of
doing business that allow functioning fully in the envi-
ronment of unstable and risky conditions, one of such
innovative ways of doing business is venture business.

Having started a free trade area with the EU,
Ukraine has embarked on the path of economic inte-
gration, which, as it is known, consists of successive
stages of deepening economic relations. Therefore, at
the present stage of economic development, one of the
leading issues is to modernize domestic industries and
their transition to an innovative path of development. At
present, for the sake of compliance with EU standards
in the economy of Ukraine, significant changes are tak-
ing place within the framework of the Sustainable Devel-
opment Strategy “Ukraine — 2020”, namely harmonizing
tax legislation, centralizing research and development
funding programs, and creating a mechanism to ensure
financial stability.

Despite attempts to obtain satisfactory results, the
mechanisms for introducing new ideas and new tech-
nologies into the production, management, and orga-
nization of the relevant processes requires detailed

research and further improvement. The sharpest their
imperfection is reflected in the country’s industry, which
shapes not only the country’s production capacity but
also its socio-economic development. Attracting venture
business in the development of industrial enterprises of
Ukraine allows enterprises to enter the world trade mar-
kets with industrial products and become competitive.

Referring to the domestic definitions of “venture busi-
ness”, it should be noted that most authors point out that
the venture business is an entrepreneurial activity or its
branch, but some authors define venture business as
risky business without mentioning the definition “entre-
preneurship”. In the scientific work “Venture Business:
Management and Development Features” the author
defines that venture business is a risky business that
is an important form of technological innovation used
in commercializing research results in knowledge-inten-
sive industries.

Merriam-Webster, the most complete dictionary of
English vocabulary as a major interpretation of the word
“venture” indicates that it is a verb that appeared in me-
dieval English around the 15" century and represents
the abbreviation and alternative of the word “aventuren”:
the so-called risk, game, in some sense danger. Obvi-
ously, it is from here the direct interpretation of the defi-
nition venture business has become traditional [1].

On the other hand, Professor J. B. Tidell, a prom-
inent American linguist, mentioned that this word ap-
peared firstly in English translations of the Bible. From
his point of view, “venture” is a noun that appears in
the first book of Kings, where the interpretation of this
definition is associated with such meaning as chance,
luck, and fate [2]. Under these conditions, the definition
“venture business” appears in a slightly different form. It
is no longer a risky business but a “business of luck” —
business that is based on a chance.

However, the main is the first interpretation and that
is why foreign sources give meaningful definitions of
venture business. The most up-to-date edition of Busi-
ness Dictionary from Finance Inc. discloses the notion
of venture business as a start-up of the enterprise to
get profit.

Venture business can be also interpreted as a small
business. It is a process of investing one or more indi-
viduals, as well as groups in a business, with a finan-
cial benefit calculation for all investors. The majority of
classic commercial enterprises are created based on
market demand or lack of supply in the market. Venture
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enterprises, based on direct accounting of consumer
needs, offer to develop market ideas and sell a product
or service that has just been developed for this purpose
[3]. In foreign sources of scientific literature, the term
“venture business” (original venture business) is not as
common as “venture capital” (original venture capital)
and private equity (original private equity).

In the US, the understanding of these terms is lim-
ited to the early stages of new business development
and high technology investment. On the other hand,
the leading European venture capital organization, the
European Private Equity & Venture Capital Association
(EVCA) (original European Private Equity & Venture
Capital Association — EVCA) gives a direct economic
definition of venture capital, referring to it as “equity pro-
vided by professional investing firms at the same time
taking part in the management, in the private enterpris-
es that demonstrates considerable growth potential, in
the phases of their initial development, expansion, and
transformation” [4].

The most common among domestic and foreign
scientists is the interpretation of the definition “venture
business” as an entrepreneurial activity or its separate
brunch. Kyiv scientists O. P. Zinchenko, V. P. lichuk,
L. F. Radzievskaya, and V. M. Yevtushenko consider
that venture business is an area of entrepreneurial ac-
tivity related to the implementation of risky projects, risky
investments mainly in the field of scientific and techno-
logical innovations [5]. In this interpretation, scientists
emphasize not only that venture business is an area of
the entrepreneurial activity but also that it is associated
with a high degree of risk.

Highlighting previously unresolved parts of a
common problem. The process of engaging venture
business in enterprise development arises when it is
necessary to analyse the definition “efficiency”. The
definition of “efficiency” is not clearly defined. Till now-
adays, this definition has been the subject of scientific
debate in various fields and it is undoubtedly one of the
central ones in economic science. Many economists
consider that efficiency is an objective economic cate-
gory that with the skilful use of existing economic laws
has its own qualitative and quantitative characteristics.
It expresses the effect of using aggregate social work
and capital invested in the production of social and eco-
nomic spheres [6].

It is considered that the term “efficiency” originally
appeared in the economic literature. It is confirmed us-
ing this term in the works of such founders of classical
political economy as W. Petty, F. Quesnay, and D. Ricar-
do. However, using this term, they have ambiguously re-
ferred to the definition “efficiency”. For example, William
Petty and Frangois Quesnay did not use “efficiency” as
an independent definition. They use the term “efficiency”
as “outcome”, as an opportunity to evaluate the activi-
ties of the government and its ability to revive economic
life. David Ricardo defines efficiency as the ratio of an
effect (result) to the cost or resources spent to obtain
that effect. Since then, the definition of “efficiency” has
become an economic category [7].

One of the first management theorists G. Emerson
considered efficiency as the primary task of manage-
ment [8]. He made an important contribution to the de-
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velopment of the definition “efficiency”. He highlighted
the relationship between efficiency and functionality.

However, it is considered that the basis of the eco-
nomic efficiency study was laid by the Italian econo-
mist Vilfredo Pareto, who wrote the treatise “Manual of
Political Economy” in 1906. Nowadays, Pareto’s effi-
ciency means the state of the system when it is impos-
sible to improve the state of any of its elements without
worsening the state of others. According to scientist
O. Sukharev, such a view is broad. From the Pareto’s
efficiency criterion follows that the highest efficiency
satisfies the interests of all agents and denies dam-
age. O. Sukharev points out that efficiency is a relative
definition [9].

Although many scientific papers are devoted to de-
termining efficiency, there is no single approach to deter-
mining it. According to E. N. Chizhova, A. N. Brezhneva,
the effectiveness of economic activity can be regarded
as the relationship between scientific and technical, so-
cial and environmental, and economic effects [10]. In
turn, “effect” (from Latin “effectus” — performance, ac-
tion and “efficio” — performing an action, [11]) means the
result of any action. It should be noted that the above-
mentioned effects are different in nature. It is impossible
to summarize them to generalize the result, as each of
them characterizes the result of economic activity only
by the appropriate criteria.

Purpose statement. The purpose of the article is
to consider the developing process of ensuring the ef-
ficiency of attracting venture business in the industrial
enterprises’ development. From the point of view of the
article’s purpose implementation, such tasks were set
as justifying the development process on the estimation
of the efficiency of Ukrainian enterprises’ development
attracting venture business and implementing the effi-
ciency forecast as for developing industrial enterprises
through attracting venture business.

Statement of the main research material. The de-
velopment of industrial enterprise should be understood
as a positive change in the quantitative and qualitative
indicators of the efficiency of the industrial enterprise
operation. It is subjected to outside influence to transit
to another state.

Systematizing the definition of all the components
of attracting venture business to develop industrial en-
terprises, it becomes possible to form a diagram of the
efficiency of attracting venture business in the develop-
ment of industrial enterprises. It is shown in Fig. 1.

Therefore, the efficiency of attracting venture busi-
ness in the development of industrial enterprises — is the
ratio of the economic effect obtained from entrepreneur-
ial activity, within which the use of risky investments in
the innovative development of the industrial enterprise
of the science-intensive industry. It is prone to positive
changes in quantitative and qualitative indicators of
functioning, to spend resources that the investor uses in
this business activity.

The efficiency of the financial activity of the en-
terprise should be evaluated not only as a whole but
also separately by the following elements: “efficiency
of production”, “efficiency of management”, “efficiency
of personnel”, and “efficiency of enterprise develop-
ment” (Fig. 2).
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Efficiency of
production

o

is defined as the ratio of the outcome
and the set goals or the ratio of the ef-
fect and the cost, the resources spent
to achieve them, with a mandatory
factor of time. At the same time, there
is a necessity to study the essence of

Efficiency of
the financial
activity

Efficiency of
management

the category “efficiency of enterprise

Efficiency of development”. Since evaluation of
enterprise enterprise development efficiency is
development a positive change in the quantitative

and qualitative indicators of the quality

i

Efficiency of
personnel

Fig. 2. Evaluation of components of the efficiency

of enterprise development

Modern methodological approaches to determining
the evaluation indicators of this component involve a
comprehensive evaluation and affect the financial as-
pect, which determines the efficiency based on the fi-
nancial results of the enterprise activity; the customer
aspect that determines the efficiency through the indica-
tors of customer satisfaction; the aspect of internal busi-
ness processes that determines the efficiency based
on the indicators of the efficiency of using production
technology and the aspect of updating and training that
determines the efficiency based on the indicators of the
labour resources usage [12].

Evaluation of enterprise development efficiency — is
the main method of evaluation, which is considered in
the economic literature as “process-oriented analysis
of profitability”, M. Meyer is considered the developer
of this theory. In his research, the author proposes a
separate methodology that takes into account the ad-
vantages of existing evaluation techniques, as well as
eliminates their disadvantages and allows evaluating
the effectiveness at all levels of management, starting
with the enterprise and its departments and ending with
business processes and specific types of products. The
indicators of the evaluation of business efficiency ac-
cording to process-oriented profitability analysis should
meet the following criteria: minimalism, because in case
of a large number of indicators important information
may be lost; utility for forecasting; universal character
and stability [13].

Evaluation of enterprise development efficiency is
the degree of achievement of the intended goals. It

of functioning of the enterprise, which
is affected by the transition to anoth-
er state, the efficiency of enterprise
development should be understood
as the ratio of the effect of positive
changes in the quantitative and qual-
itative indicators of the quality of func-
tioning of the enterprise and resources (costs) spent
to achieve this effect [14].

Evaluation of enterprise development efficiency
should be evaluated in four directions, namely: the effi-
ciency of production, the efficiency of management, the
efficiency of personnel, and the efficiency of financial
activity. Such a list of directions was selected based on
the previously conducted analysis of existing method-
ological approaches to evaluating the efficiency of the
enterprise. This approach to the evaluation of the effi-
ciency of enterprise development allows obtaining its
full description. The system of indicators within the high-
lighted areas is shown in Table 1.

Therefore, the efficiency of enterprise development
is a complex characteristic, in order to fully analyse
the enterprise activity, to draw clear conclusions about
its condition, it is necessary to consider the system of
indicators in a whole. So, if one or the other indicator
depends on the other directly or indirectly, its value
changes. Since the efficiency of enterprise development
should be understood as the ratio of the effect of pos-
itive changes in the quantitative and qualitative indica-
tors of the quality of enterprise functioning and resourc-
es (costs), spent to achieve this effect, methodological
approach to evaluate such efficiency will be built on the
basis of relative indicators.

Conclusions. Thus, according to the results of the
existing approaches analysis of to the evaluation of
the enterprise activity, the author concluded that the
abovementioned scientists did not pay sufficient at-
tention to the innovative component of development.

Table 1
The system of indicators of the evaluation of the efficiency of enterprise development
of tl?c;r;f;:zgtion Indicators
Efficiency of Fund return, capital intensity, material return, profitability of production, profitability of fixed assets,
production profitability of industrial costs, ratio of stocks turnover, duration of one revolution of stocks.
Efficiency of Profitability of administrative expenses, profitability of expenses of operating activity, profitability of
management investments, rates of decrease in cost of sales.
Efficiency of Labour productivity, stock-raising, material-stocking, staff turnover, volume of sales per employee.
personnel
Efficiency of Absolute liquidity ratio, current assets turnover ratio, general liquidity ratio, financial autonomy ratio,
financial activity | financial risk ratio, current assets ratio, long-term financial independence ratio, return on equity.
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After all, the trends and phenomena that today mainly
determine the state of the Ukrainian economy, name-
ly, structural and sectored problems of production, its
large resource dependence, the situational nature of
economic growth, the necessity for diversification, the
threat of recession due to instability of the fuel and en-
ergy market, domination of non-competitive goods and
services produced by industrial enterprises are primar-
ily a consequence of the low level of innovative devel-
opment of the country.
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