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MapPKETUHTY Ta MiP)KHAPOAHMX EKOHOMIYHMX BiZHOCUH
KnacuyHoro npmBaTHOro yHiBepcuTteTy
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[OOKTOP €KOHOMIYHUX Hayk, npodecop,

npodecop Kadeapun HauioHanNbHOT EKOHOMIKM,
MapKETUHIY Ta MiXKHaPOAHMX €KOHOMIYHMX BiJHOCKH
KnacuyHoro npuBaTHOro yHiBepcutety

PROBLEMS OF USING THE INVESTMENT COMPONENT
IN THE CONTEXT OF SMALL BUSINESS DEVELOPMENT

NMPOBJNIEMN BUKOPUCTAHHSA IHBECTULIWHOI CKNNAQOBOI
B KOHTEKCTI PO3BUTKY MAJIOIO BIBHECY

The article examines the problems of formation and development of small business in the country, which are
summarized as follows: impossible to create a market economy without small business; the macroeconomic situa-
tion in Ukraine has a negative impact on the development of small business; it is necessary to create an appropriate
regulatory framework for small business development. Non-traditional sources of investment that affect the financing
of a small enterprise are identified and analyzed. Based on this, the changes that need to be made to improve the
efficiency of small business in the country are outlined. It is noted that in the conditions of the financial and econom-
ic crisis in Ukraine the business environment has significantly deteriorated, the development of small business is
slow, there is a tendency to reduce business activity. It is proved that the situation in Ukraine and its impact on the
development of entrepreneurship have shown that the country has significant amounts of financial resources that do
not participate in the development of the national economy, including entrepreneurship. The main reason for this is
the lack of adequate mechanisms to protect the interests of investors from the State. The problem of small business
financing is considered and analyzed.

Keywords: small business, small business, internal financing, external financing, credit policy, investment
component.

Y emammi docniidxeHo rnpobnemu cmaHo8eHHs U po38UMKY Marnozo Gi3Hecy 8 KpaiHi, sKi y3a2anbHeHO sIK Ha-
CMVYIIHI: HEMOXI/TUBO CMEOPUMU PUHKOBY EKOHOMIKY 6e3 maroz2o bisHecy, MakpOeKOHOMIYHa cumyauisi 8 YKpaiHi
HeaamueHO 8ri/iuga€e Ha pPo38UMOK Mario2o bisHecy; HeobxiOHO cmeopumu 8i0rno8ioOHy HopmamueHy 6a3y 0rs po3-
8UMKy Marsioz2o bi3Hecy. 3a3HayeHo U nposedeHo aHani3 HempaouuiliHuXx Oxepert iHeecmyeaHHSs, SIKi ennuearomp Ha
iHaHcy8aHHs1 Maroe2o nidnpuemcmesa. Buxodsyu 3 yb020 OKpecr1eHo 3MiHU, ki He0bXiOHO eHecmu 01151 Mi08UUWEH-
Hs echekmusHocmi OisiribHOCMI Masio20 nidnpueMHULMea 8 KpaiHi. 3asHa4yeHo, wo e ymosax (iHaHCO80-EKOHOMIY-
HOI' Kpu3u 8 YKpaiHi 3Ha4HO nozipwuiocs nidnpueMHuUUbKke cepedosuuie, po3gumok manozo bisHecy gidbysaembcs
Manumu memrnamu, criocmepieaembscsi meHOeHUiss 3MeHWeHHs diroeoi akmueHocmi. B x0di npoeedeHoz20 aHarisy
8USIBNIEHO MaKi MPUYUHU: rno-repue, 8idcymHicmb KOHKpemHuUx 3axodie depxkasHoOi mMiOmMpUMKU Marozo bi3Hecy,
sKi nepedbayaromb akmueHe 3ary4yeHHs1 00 Ub020 Npouecy Micyegux opaaHie suKoHag4oi enadu; no-opyee, 8UCOKI
cmaeku rnodamekie, 3Ha4Ha KiflbKiCmb repeesipoK KOHMPOIKYUMU op2aHamu, Wo 3Mywyrome bazambox nidnpuem-
uie nepexodumu 8 MiHbo8Y €KOHOMIKY, PO WO C8i04YUMb CMPIMKE CKOPOYEHHS KiflbKOCMI ICHYOYUX Manux nionpu-
emcme ceped 3apeecmposaHuUX; Mo-mpeme, HU3bKi MOKa3HUKU ma 8UKPUBIIEHHS Mi0 Yac npouecy npusamusauii; no-
yemeepme, 8i0CYmMHICMb HanexHo20 npasoso2o 3abe3rneyeHHs po3sumMKy Masnozo b6isHecy ma bi3Hecy 8 uinomy;
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ro-n'asme, obMexXeHicmb KOHCYIbmauitiHux nocrye, HedocmamHsi 8idnosidHa ma sikicHa npogpeciliHa rnidzomoska
nidnpuemujs. ObrpyHmosaHo ma 008edeHo, WO cumyauis 8 YKpaiHi ma ii ennue Ha po3sumok nidnpuemMHuUymaea
rokasarnu, Wo KpaiHa Mae 3Ha4Hi 0bcsiau hiHaHCOBUX pecypcis, sKi He bepymb y4acmb y pO38UMKY HaujioHarnbHOI
€KOHOMIKU, y momy qucsi U nidnpuemHuymea. OCHOBHOK MPUYUHOK Ub020 € 8i0CymHicmb adeKeamHUX MexaHi3mie
3axucmy iHmepecis iHeecmopig 8i0 depxasu. Po32nsiHymo ma npoaHarizoeaHo rnpobrnemy hiHaHCy8aHHS Manio20
bisHecy. Y nidcyMKy y3az2anbHeHO ma 3a3Ha4deHo, Wo supiweHHs npobriemM, nos’a3aHux 3i CMeopeHHSIM crpusimiu-
8020 Knimamy Orsi po38UMKy Marsioe2o nidnpuemMHuymea, nompebye peanizayii 3axodie w0do npulHAMMs HO8UX
3aKOHi8 YKkpaiHu ma 800CKOHasIeHHs iCHy4YO0i HOpMamugHO-rpaeoeoi 6a3u 3 no3uyiti 3axucmy iHmepecie 8r1acHuUKie
ma croxueayie; 3MeHWeHHs1 Modamko8020 mMUCKy Ha 0ghiyitiHoO Oitodi 6i3Hec-cmpyKkmypu.

KnrouoBi cnoBa: manuli 6i3Hec, masne nidrnpueMHuUUmeo, 8HympiluHe hiHaHCy8aHHS, 308HIUHE (hiHaHCYy8aHHS,

KpedummHa nonimuka, iHeecmuujitiHa cknadoea.

Introduction. Proper development of small
business requires a combination of tax, fiscal, pricing,
foreign economic and social policies in order to create
a favorable business climate. Despite the adoption of
a number of important decisions, the development and
implementation ofthe National Program forthe Promotion
of Small Business, the conditions for its formation and
development have not improved significantly. Small
business has not yet become a full-fledged sector of
the country's economy. Under the influence of various
factors (lack of proper legal support for small business
development, lack of proper financial and credit
support, limited financial and material resources) small
business in the country is developing slowly; business
development requires comprehensive State assistance
both in legislative and financial aspects.

Analysis of recent research and publications.
Among the scientific works, which cover the financial
problems and substantiation of sources of financing of
small business in Ukraine, the results of the research
of the following scientists should be considered:
Varnalii Z. St.,, Vorotina L., Kozhevina N. Dm.,
Kuznietsova I. S., Oneshko S. V., Skrypnyk S. V.,
Olshanska M. V. According to these scientists, the
amount of funding has a significant impact on the
pace of creation and efficiency of such enterprises.

The research task and objective. The purpose
of the article is to analyze the current state of financial
security and prospects for strategic development of
financing through non-traditional sources of investment.
This topic is relevant today, because the transforma-
tional processes that accompany the formation of
entrepreneurship within the up-to-date situation are still
insufficiently researched and not fully covered in the
economic literature. Now the country is in a situation
where limited domestic financial resources and difficult
access to external sources of financing is becoming a
factor hindering the development of entrepreneurship,
slowing down the deepening of market relations, the
formation of a competitive environment.

The statement of basic material. In the conditions
of financial and economic crisis in Ukraine the
business environment has significantly deteriorated,
the development of small business is slow, there is a
tendency to reduce business activity. The analysis
reveals the following reasons: first, the lack of specific
measures of governmental support for small business,
which should involve the active involvement of local
executive bodies in this process; secondly, high tax
rates, a significant number of inspections by regulatory
authorities, forcing many entrepreneurs to move to the
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shadow economy, as evidenced by the rapid reduction
in the number of existing small businesses among the
registered; third, low rates and distortions during the
privatization process; fourth, the lack of adequate legal
support for the development of small business and
business in general; fifthly, limited consulting services,
insufficient appropriate and high-quality professional
training of entrepreneurs.

For the most part, small enterprises are later
transformed into collectively owned enterprises,
in particular through wider financial opportunities.
Currently, the activities of small enterprises are mostly
concentrated in the field of trade, construction, mediation,
logistics. Most entrepreneurs assess the prospects of
their business as favorable, but there is a problem of
criminalization of the situation. Entrepreneurs have
effective projects that do not require large investments
and provide a quick return.

The problems of small business can be formulated
as follows. First, it is impossible to create a market
economy without small business. The official definition
of this encourages the creation of State bodies of small
business, a mechanism to support small businesses,
bringing the registration of small businesses to a
civilized — application form, establishing a system of
training and retraining of all profiles for small business,
state protection of small businesses from bureaucracy,
effective antitrust policy.

Secondly, the macroeconomic situation in Ukraine
has a negative impact on the development of small
business. It is necessary to ensure the development of
market infrastructure, the creation of regional incubator
centers, replenishment of the small business sector with
new small enterprises; creating a climate of the best
tax assistance for small businesses, financial support
systems, creating appropriate economic opportunities
for the use of public credit lines, various credit funds
from the state, highly liquid government tax liabilities.

Third, it is necessary to create an appropriate
regulatory framework for small business development;
adoption of the Law of Ukraine on Small Enterprises,
state support of small enterprises [4].

Solving these problems will ensure the stable
development of small business as a systemic sector of
the economy, make it promising and attractive not only
for their entrepreneurs but also for foreign investors

In the market conditions the question of financial
support of business activity without which today normal
functioning of any firm is impossible acquires special
value. At the same time, normal functioning is possible
only under the conditions of a meaningful and sound
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business plan of the enterprise, which, in turn, is a
significant help in finding and attracting investors and
creditors. Most of the factors that currently hinder the
development of entrepreneurship in Ukraine are related
to the financial and credit policy of the state.

The financial and credit policy of the state in a
crisis situation is aimed mainly at filling the state
budget, obtaining the budget sphere of the disabled
population, providing minimum conditions for human
life. In this situation, the state is not able to allocate
adequate funding to support business structures,
shifting the solution to non-governmental institutions,
including private business support funds, commercial
banks, credit unions, foreign investment and other
structures, without providing adequate guarantees. that
investors will be able to return their capital in the event
of bankruptcy of business structures, or changes in
current legislation not in favor of investors. As a result,
non-state investors are not interested in investing in the
development of domestic entrepreneurship. Instead,
most domestic entrepreneurs, having received income
from production and economic activities in Ukraine, try to
keep them in foreign banks, not trusting domestic ones.
The high level of shadow economic activity in the field
of entrepreneurship contributes to the development of
uncivilized forms of management and relations between
economic entities and negatively affects the development
of officially functioning structures and society

Studies of the situation in Ukraine and its impact
on the development of entrepreneurship have shown
that the country has significant amounts of financial
resources that do not participate in the development
of the national economy, including entrepreneurship.
The main reason for this is the lack of adequate
mechanisms to protect the interests of investors from
the State. This reason can be considered the main one
in the fact that Ukraine does not receive significant
investments from foreign countries. Therefore, solving
the problem requires the development of a new state
policy aimed at creating a favorable investment climate
in Ukraine. At the same time, it is necessary to create
and implement mechanisms to strengthen state control
over the activities of the shadow sector of the economy.
It is necessary to create a situation in the country
when doing business in the official economy becomes
profitable, prestigious and safe [1].

One of the most important problems for small
businesses is their financing. One of the main factors
slowing down the process of creating and putting small
businesses into operation is obtaining borrowed funds.
Small businesses are seen by banking and financial
institutions as a group of increased risk for financing,
and high risk forgives high interest rates for the use
of credit and the obligation to pledge collateral when
obtaining loans. The problem is exacerbated by the
inaccessibility of soft loans and financial and tax policies
of the state, which do not allow small businesses to take
the place in the market transformation of Ukraine, which
they deserve.

Problems with financing small businesses arise
immediately from the moment the company is
established, then in cooperation with suppliers of raw
materials. Difficulties in supply are caused by limited

due to the small size of the enterprise, the ability to find
cheaper sources of supply, which can lead to complete
dependence on them. A significant role in the formation
of small business in Ukraine has to solve the problems of
financial support of their activities [6]. Financial support
for the enterprise can be aimed at achieving one of two
main goals: self-sufficiency or self-financing.

Self-sufficiency is determined by reimbursement
of current expenses of the enterprise at the expense
of the received incomes. In solving the problems of
self-sufficiency is of great importance to regulate
the current costs of production and sales. Strict cost
accounting and its direct relationship to pricing policy
force entrepreneurs to adhere to austerity. Therefore,
speaking of small businesses, it is often noted that these
companies have the optimal number of employees at all
levels, from direct executors of the production process
to the warehouse manager, the minimum possible
variable costs of production. This is due to the fact that
the only possible way to reduce the price of products
in small businesses is to reduce the cost of production
by maximizing the load of equipment, saving labor, raw
materials and fuel and energy resources.

If the purpose of the enterprise is the principle
of self-financing, which in market conditions, can be
provided again only through the financial capabilities
of the enterprise and not through centrally planned
resources, the financial strategy of the enterprise
provides for the accumulation of financial resources for
expanded reproduction. Self-financing can be provided
only through a high rate of capital accumulation and
profitability.

If self-sufficiency is carried out at the expense of
own funds, the essential feature of self-financing is
that although in the future there is a significant return
on investment, as a rule, the company does not have
its own free financial resources for its implementation.
Therefore, the correct choice of source of funding can
significantly affect the efficiency of the enterprise. In
the case of an ill-considered decision, this can lead to
unreasonably high costs and bankruptcy.

Effective growth of the enterprise can be provided
by two main ways: internal and external. Internal growth
is ensured through the expansion of existing production
through the gradual development of its own material and
technical base. In this case, phased funding is provided.
And in this case, the decisive role is played by the total
amount of profit and accumulated depreciation.

Financing of small enterprises due to low turnover
cannot in most cases be done only from own funds.
Although, as a traditional source, own funds at the
stage of stable consolidated market positions will play a
significant role. But given the current economic situation
in the country, their use is hampered by additional
restrictive factors that are objective in nature.

Thus, any movement of goods in the transition from
one owner to other leads to a counter-flow of cash.
These funds can be used by the company to solve the
problems of current financing of its activities.

One of the main sources of financing for small
businesses should be profit. According to its economic
essence, profit takes part in the distribution process in
2 directions:
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— stimulating factor of entrepreneurial activity and
labor productivity;

— source of funding for expanded reproduction.

But in Ukraine now profit cannot be used as a source
of financing and reproduction of production potential.
The main reasons for this phenomenon are that high
income taxes do not allow to quickly accumulate the
necessary amount of money and the ongoing inflationary
processes in Ukraine quickly depreciate even the funds
accumulated by enterprises.

Thus, the main source of internal financing of
enterprises could and should be depreciation. But
depreciation, despite the efforts of the Government of
Ukraine, has not acquired the status of an important
factor in shaping the production potential of the
enterprise. In the face of rapid inflation, depreciation on
renovations as a source of even a simple reproduction
of fixed assets does not work. As we can see, under
the current economic conditions in Ukraine, the
accumulation of own funds for the implementation of
strategies to expand production by enterprises is not
possible.

External growth involves the accession of new
enterprises to existing ones, ie there is a one-time
financing in the selected additional area of activity. One-
time financing only makes sense when the investment
in the object of financing will be profitable. In the case
of external growth, the feasibility of investing should
be economically justified and meticulously calculated.
In this case, attention is paid to the ratio of capital
to the amount of turnover, turnover per employee,
the share of profits accumulated for the purposes of
expanded reproduction. But the size of future return
on invested capital is crucial for the expansion of
production [7, p. 193].

External sources of small business financing
are divided into two major groups: public borrowers'
funds and commercial (private) funds. The leading
role in financing small business enterprises belongs
to commercial borrowers. The most traditional source
of replenishment of financial resources of business
structures is bank lending. To form, develop and
expand their business, commercial banks offer private
entrepreneurs and small business owners numerous
credit programs, namely: investment lending, multiple
loans for any need for one collateral, a loan for the
purchase of fixed assets and intangible assets, a loan
for the purchase of equipment and vehicles, a loan to
replenish working capital and current needs, an express
lending program, etc. [1; 5].

The main sources of formation of financial resources
of small business in Ukraine are financing from
banking institutions and international organizations.
An alternative to such sources of financial resources
should also be financial instruments of non-bank financial
institutions, including leasing, factoring, crowdfunding.
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Conclusions. Solving the problems associated
with creating a favorable climate for small business
development requires the implementation of measures
to adopt new laws of Ukraine and improve the existing
legal framework from the standpoint of protecting the
interests of owners and consumers; reduction of tax
pressure on officially functioning business structures.
The implementation of these areas should contribute
to the creation of a positive attitude in society to small
business as a progressive form of management that can
provide the population with new jobs, create conditions
for increasing income and prosperity.

Given that the market of traditional financial
intermediaries is not available for small businesses,
there is a problem of non-traditional approaches to
regulating the investment process, i.e., the use of such
forms of financial regulation of economic processes that
were not previously used in Ukraine.

In particular, issues of improving financial and
credit policy should be developed. The general level
of taxation, the number of types and the basis for tax
assessment should become stable and stimulate
business and investment activities.
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